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Saudi Aramco posted its highest
profit since its record stock-
market listing, after oil prices
surged in the wake of Russia’s
invasion of Ukraine.

Aramco, which last week sur-
passed Apple to become world’s
most valuable company, followed
Big Oil rivals such as Shell Plc and
BP Plc in reporting bumper earn-
ings for the first quarter. Like
them, the Saudi Arabian firm’s re-
sults were boosted by crude’s
jump to $110 a barrel after
Moscow’s attack in late February.

State-controlled Aramco
made net income of $39.5 bil-
lion, up 82% from a year earlier,
when global energy demand
was still severely suppressed by
the coronavirus pandemic.

The company’s free cash flow
rises almost to $31 billion,
though it opted to keep its quar-
terly dividend unchanged at
$18.8 billion. That enabled
Aramco to reduce its leverage.
Gearing, a measure of debt to

equity, falls from 14% in Decem-
ber to 8% at the end of March. 

Aramco has benefited this year
not just from oil climbing about
45%, but also from Saudi Arabia
gradually increasing production
along with other members of

Opec+. The kingdom’s crude out-
put averaged 10.2 million barrels
a day between January and
March, up 20% year-on-year.

Aramco’s shares climbed 4.2%
to close at 42.35 riyals on Sun-
day. The company raised almost
$30 billion with an initial public
offering in Riyadh in late 2019. It
is now valued at $2.46 trillion.
The world’s biggest energy pro-
ducer said it would continue ex-
panding downstream operations,
which include refining, trading
and chemicals subsidiary Sabic. 

Saudi Aramco’s net profit 
rises 82% to $39.5b in Q1

BlooMBerg

The soaring dollar is pro-
pelling the global economy
deeper into a synchronised
slowdown by driving up
borrowing costs and stoking
financial-market volatility
— and there’s little respite
on the horizon.

A closely watched gauge of
the greenback rises 7% since
January to a two-year high as
the Federal Reserve embarks
on an aggressive series of in-
terest-rate increases to curb
inflation and investors have
bought dollars as a haven
amid economic uncertainty.

A rising currency should
help the Fed cool prices and
support American demand
for goods from abroad, but it
also threatens to drive up
the import prices of foreign
economies, further fueling
their inflation rates, and sap
them of capital.

That’s especially worrying
for emerging economies,
which are being forced to ei-
ther allow their currencies to
weaken, intervene to cushion
their slide, or raise their own
interest rates in a bid to but-
tress their foreign exchange

levels. Both India and
Malaysia made surprise rate
hikes this month. India also
entered the market too to
prop up its exchange rate.

“The Fed’s rapid pace of
rate hikes is causing
headaches for many other
economies in the world, trig-
gering portfolio outflows
and currency weakness,”
said Tuuli McCully, head of
Asia-Pacific economics at
Scotiabank.

Dollar’s strength stoking 
financial-market volatility

Saudi Aramco benefited this year not just from oil climbing about 45%, but also from the
kingdom gradually raising production along with other Opec+ members

A rising dollar should help
the Fed cool prices and

support American
demand for goods from

abroad, but it also
threatens to drive up the
import prices of foreign

economies, further fueling
their inflation rates

Sheikh Mohamed bin Zayed: A born leader
Abu DhAbi / WAM

The UAE, on May 14 pledged al-
legiance to the UAE new presi-
dent, His Highness Sheikh
Mohamed bin Zayed Al Nahyan,
as the leader of the nation's
march, amidst a deep belief in
his ability to continue to forge
ahead with the nation's illustri-
ous drive of glory, development
and construction.

President His Highness
Sheikh Mohamed bin Zayed Al
Nahyan is a leader of high cali-
bre, who made a difference at
the local level, and achieved re-
markable milestones in terms of
promoting peace and security
regionally and globally, while
promoting tolerance and peace-
ful coexistence between reli-
gions and societies, and setting
an example to be emulated for
humanitarian work.

Born on March 11th, 1961,
HH Sheikh Mohamed is the
third son of the late Sheikh
Zayed bin Sultan Al Nahyan,
from whom he learned the arts
of governance and leadership.

He was educated at schools in
Al Ain and Abu Dhabi until the
age of 18. In 1979, he joined the
prestigious Royal Military Acad-
emy Sandhurst, where he
trained in armour, helicopter
flying, tactical flying and para-
troops. After graduating in April
1979, he returned home to the

UAE to join the Officers' Train-
ing Course in Sharjah, another
Emirate of the UAE. He has held
a number of roles in the UAE
military, from that of Officer in
the Amiri Guard (the UAE's elite
security force) and Pilot in the
UAE Air Force, to his current
role as Deputy Supreme Com-
mander of the UAE Armed
Forces.

Guided by the directives of
the late Sheikh Zayed bin Sultan
Al Nahyan and late Sheikh Khal-
ifa bin Zayed Al Nahyan, HH
Sheikh Mohamed bin Zayed
helped develop the UAE Armed

Forces in terms of strategic
planning, training, organisa-
tional structure and promoting
defense capabilities. HH Sheikh
Mohamed’s direct guidance and

leadership led the UAE Armed
Forces to become a leading in-
stitution that is widely admired
by many international military
organisations.

Among his many interests,
His Highness is known for his
unwavering commitment to
enhance educational standards
in the Emirate of Abu Dhabi
and raise them to be on par
with the best international
standards. Since HH Sheikh
Mohamed took on the Chair-
manship of the Abu Dhabi Edu-
cation Council, he has worked

tirelessly to forge partnerships
with prestigious world-class
educational institutions and
think-tanks, a number of which
have subsequently announced
plans to either establish a base
in or join strategic joint ven-
tures with existing academic
establishments.

Sheikh Khalifa: A vision for sustainable development
Abu DhAbi / WAM

Since its founding in 1971, the
Abu Dhabi Fund for Develop-
ment (ADFD) has received spe-
cial attention from the late
Sheikh Khalifa bin Zayed Al
Nahyan, who carried the legacy
of the Founding Father, the late
Sheikh Zayed, in promoting the
UAE globally as a unique model
of tolerance and giving.

His unlimited support had a
considerable impact on the
fund's success in achieving its
objectives towards driving sus-
tainable development in the
developing countries.

Mohammed Saif Al Suwaidi,
ADFD Director-General, told
the Emirates News Agency
(WAM) that the UAE and the
world have lost a wise leader

who dedicated his life to serv-
ing his country and continue
the renaissance started by the
late Sheikh Zayed, until the UAE
became a pioneering model in
achieving sustainable develop-
ment locally and globally.

Thanks to the late Sheikh
Khalifa's developmental efforts
and humanitarian work, the
UAE has made its way into the
hearts of people who benefited
from those developmental

projects, he added. He also un-
derscored the UAE's role and
its leadership in helping coun-
tries overcome their chal-
lenges, as it was among the first
countries to support humani-
tarian initiatives during the
Covid-19 pandemic, with the
UAE accounting for 80 percent
of the global response to the
pandemic. The country's con-
tributions totalled 2,154
tonnes of medical aid and sup-

plies, distributed across 135
countries around the world.

Since becoming chair of the
ADFD's Board of Directors, the
late Sheikh Khalifa worked to
push comprehensive develop-

ment forward with great vigor,
devoting his life to continuing
the UAE's renaissance and driv-
ing local and global economic
growth, driven by his belief in
the importance of standing by

fellow nations of the world.
The fund, through its devel-

opmental and investment proj-
ects, had a direct role in
advancing the economies of de-
veloping countries, as it fi-
nanced several strategic
projects which contributed to
the development of 103 coun-
tries. Moreover, the fund dou-
bled its financing and
investment volume to over
AED 150 billion, which helped
enhance access to health and
educational services, as well as
develop infrastructure across
road, transportation, water
networks, airport construction,
housing, and other vital proj-
ects that improve the overall 
quality of life.

Saudi Aramco’s free cash
flow rises almost to $31bn,

though it opted to keep
its quarterly dividend

unchanged at $18.8bn
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n HH Sheikh Mohamed has
succeeded in extending
bridges of communication
and peace with all leaders
and peoples the world,
promoting a culture of
tolerance to put an end to
many of global crises

n The great role played 
by His Highness
Sheikh Mohamed in
strengthening the UAE
and the world’s response
to the pandemic is
undeniable and
acclaimed worldwide

Born on March 11, 1961, His Highness Sheikh Mohamed bin Zayed Al Nahyan is the
third son of the late Sheikh Zayed bin Sultan Al Nahyan, from whom he learned the
arts of governance and leadership

UAE embarks on a new journey
full of ambitions, says Abdullah

Abu DhAbi / WAM

His Highness Sheikh Abdul-
lah bin Zayed Al Nahyan,
Minister of Foreign Affairs
and International Coopera-
tion, stated that the UAE,
under the leadership of Pres-
ident His Highness Sheikh
Mohamed bin Zayed Al
Nahyan, embarks on a new
historic journey full of
achievements and ambitions.

In a message of congratu-
lations on the occasion of the
election of His Highness
Sheikh Mohamed bin Zayed
Al Nahyan as President of
UAE, His Highness Sheikh
Abdullah bin Zayed said:''
Nations are built and flour-

ished by the hands of
men...my brother, my leader
and my master, His Highness
Sheikh Mohamed bin Zayed,
President of UAE, ........my
guardian, we pledge alle-
giance to you and pledge to
listen and obey completely.''

''Under your leadership,
we embark on a new histori-
cal path full of achievements
and hopes," he added.

HH Sheikh Abdullah said
under HH Sheikh Mohamed 

bin Zayed Al Nahyan ’s
leadership, the UAE embarks
on a new historical journey full
of achievements and hopes

ADFD, through its developmental and investment projects, had a direct role in advancing
the economies of developing countries, as it financed several strategic projects which
contributed to the development of 103 countries —WAM

Sheikh Khalifa’s unlimited support had a considerable impact on ADFD’s success in achieving its objectives

Since becoming chair of the ADFD’s Board of Directors,
the late Sheikh Khalifa worked to push comprehensive

development forward with great vigor, devoting his life to
continuing the UAE's renaissance and driving local and global

economic growth, driven by his belief in the importance
of standing by fellow nations of the world

BID NOW

BID NOW

The UAE’s new president has achieved remarkable milestones in terms of promoting peace and security

nFor full story, read www.gulftime.ae

saudi arabia’s crude output averaged 10.2 million barrels a day between January and March, up 20% year-on-year

The world’s biggest energy producer’s results were boosted by crude’s
jump to $110 a barrel after Moscow’s attack on Ukraine in late February

nFor full story, read www.gulftime.ae
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His Highness Sheikh Mohamed bin Zayed Al Nahyan, President of the UAE and Ruler of Abu Dhabi, accepts condolences from 

HE Mohamed Ould Abdel Aziz, President of Mauritania, at Mushrif Palace, in Abu Dhabi on Sunday

abu dhabi / WAM 

President His Highness Sheikh
Mohamed bin Zayed Al Nahyan
continued to accept the condo-
lences of world leaders and
heads of their delegations over
the passing of the late Sheikh
Khalifa bin Zayed Al Nahyan.

His Highness Sheikh Mo-
hamed accepted condolences in
the UAE capital, Abu Dhabi,
from President Mohamed Ould
Cheikh El Ghazouani of Mauri-
tania; Emmanuel Macron, Pres-
ident of the French Republic;
Kassym-Jomart Tokayev, Presi-
dent of Kazakhstan; Wavel
Ramkalawan, President of 
Seychelles; and Indian Vice
President Venkaiah Naidu.

The leaders and heads of del-
egations expressed their sincere
condolences to the Al Nahyan
family and to the people of the
Emirates, asking the Almighty
to dwell late UAE leader in His
vast Gardens.

The world leaders and their

accompanying delegations also
congratulated His Highness
Sheikh Mohamed bin Zayed Al
Nahyan on his election as Presi-
dent of the UAE, stressing that
His Highness deserves this pre-
cious trust and its responsibil-
ity, as he, they affirmed, has
drawn from the wisdom of the

late Sheikh Zayed bin Sultan Al
Nahyan, the Founding Leader
and from late Sheikh Khalifa.

For his part, His Highness
Sheikh Mohamed expressed his
thanks and appreciation for

their sincere brotherly feelings
towards the UAE and its people.
He also thanked them for con-

gratulating him and his election
as the new President of UAE,
wishing them continued health
and success in leading their 
nations to further progress.

Accepting the condolences
along with His Highness Sheikh
Mohamed bin Zayed Al Nahyan
were HH Sheikh Saud bin
Rashid Al Mu'alla, Supreme
Council Member and Ruler of
Umm Al Qaiwain; HH Sheikh
Hamdan bin Zayed Al Nahyan,
Ruler's Representative in Al
Dhafra Region; HH Sheikh Tah-
noun bin Mohammed Al
Nahyan, Abu Dhabi Ruler’s Rep-
resentative in Al Ain Region; HH
Sheikh Saif bin Mohammed Al
Nahyan; HH Suroor bin Mo-
hammed Al Nahyan; HH Sheikh
Hazza bin Zayed Al Nahyan,
Deputy Chairman of Abu Dhabi
Executive Council; HH Sheikh
Saeed bin Zayed Al Nahyan, Abu
Dhabi Ruler’s Representative,
among others.

UAE president continues accepting condolences from world leaders
The leaders and heads of delegations expressed their sincere condolences to Al Nahyan family and to people of Emirates

nFor full story, read www.gulftime.ae
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UAE and its people. He

also thanked them for

congratulating him and his
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President of UAE, wishing

them continued health and

success in leading their

nations to further progress

His Highness Sheikh Mohamed bin Zayed Al Nahyan, President of the UAE and Ruler of Abu Dhabi, accepts condolences from 

HE Kassym-Jomart Tokayev, President of Kazakhstan on the passing of late Sheikh Khalifa bin Zayed Al Nahyan, at Mushrif Palace. 

HE Wavel Ramkalawan, President of Seychelles (L) was also present on the occasion —WAM photos

His Highness Sheikh Mohamed bin Zayed Al Nahyan, President of the UAE and Ruler of Abu Dhabi, receives a foreign delegate offering

condolences on the passing of late Sheikh Khalifa bin Zayed Al Nahyan

His Highness Sheikh Mohamed bin Zayed Al Nahyan, President of the UAE and Ruler of Abu Dhabi, receives condolences from

a foreign delegate on the passing of late Sheikh Khalifa bin Zayed Al Nahyan

His Highness Sheikh Mohamed bin Zayed Al Nahyan, President of the UAE, with HH Sheikh Tahnoon bin Mohamed Al Nahyan, Ruler’s

Representative in Al Ain Region and HE Emmanuel Macron, President of France (2nd R) at Mushrif Palace

His Highness Sheikh Mohamed bin Zayed Al Nahyan, President of the UAE and Ruler of Abu Dhabi, receives condolences from a

foreign delegate on the passing of late Sheikh Khalifa bin Zayed Al Nahyan

Foreign delegates offer condolences on the passing of late Sheikh Khalifa bin Zayed Al Nahyan at Mushrif Palace, in Abu Dhabi on Sunday

His Highness Sheikh Mohamed bin Zayed Al Nahyan, President of the UAE and Ruler of Abu Dhabi, with a foreign delegate at Mushrif Palace
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Smelting giant Korea Zinc to
invest $6.6b in green power

KoRea Zinc is looking to produce green hydrogen in australia

BloomBerg

After nearly half a century ex-
panding its bread-and-butter
business into one of the world’s
largest metal smelting opera-
tions, Korea Zinc Co is setting its
sights on renewable energy to
cut costs and drive growth. 

The Seoul-headquartered
zinc, gold, silver and lead
smelter plans to invest $6.6 bil-
lion over the next eight years de-
veloping solar and wind power
generation and green hydrogen
production, with aim of meeting
its RE100 goal of using electric-
ity generated entirely from re-
newable sources, according to
Yun Choi, Korea Zinc’s vice
chairman and heir apparent.

The investments are part of 
a broader move to become 
less dependent on traditional
sources of energy, leveraging
Korea Zinc’s world-class know-
how in metal extraction, Choi
said, insisting the company isn’t
just following a trend some have
dismissed as greenwashing.

“We have always been an ex-

treme user of electricity,” Choi,
47, said. “As a group, all over the
world, we probably spend $300
million on electricity a year. We
always have several projects
going on to de-carbonise and
achieve cheaper electricity.”

Korea Zinc is also seeking to
cut carbon emissions amid in-
creasing pressure from regula-
tors and investors to address
environmental, social and gover-
nance concerns. Only 11 out of
46 metal and mining companies
had carbon-reduction targets
that match levels needed for the
United Nations’ goal of limiting
global warming, according to an
analysis by Bloomberg Intelli-
gence published in August. 

Many of Korea Zinc’s renew-
able projects are in 
mining-heavy Australia, where
billionaire resources magnate
Andrew Forrest is planning a

factory for making hydrogen-
producing electrolysers.

During a rare interview, Choi,
pointed to a large photo hanging
on the wall, showing a 124-
megawatt-hour solar farm the
company built in 2018 in Aus-
tralia — the country’s biggest at
the time. While the 500-acre
farm is now providing a quarter
of the electricity for Korea Zinc’s
Sun Metals’ zinc refinery in

Queensland, the company is
seeking to boost that to 85% by
2025, with the remaining 15%
coming from solar and wind
projects under development at
another subsidiary Epuron, an
Australian energy company that
Korea Zinc bought last year.

Korea Zinc is also looking to
produce green hydrogen in Aus-
tralia, with the ultimate goal of
half a million tons by 2050.

Many of Korea Zinc’s renewable projects are in mining-heavy Australia

Seoul-headquartered company aims towards meeting its RE100 goal of
using electricity generated entirely from renewable sources: Yun Choi

BloomBerg

Already, 2022 is taking its place
in a pantheon of years that
have seen the nature of fire
change — and all parts of the
world fall under threat. It’s only
expected to get worse, with
drought and heat waves loom-
ing over the horizon for many
parts of the globe.

At the epicenter of the fury
will be the US West, where the
decades-long megadrought has
led to an “aridification,” accord-
ing to Daniel Swain, a climatol-
ogist at the University of
California, Los Angeles. So far
this year, more than 24,000
fires have burned across the

US, the highest in at least 10
years, National Interagency
Fire Center data show.

That includes a fast-moving
wildfire that  ripped through a
town in California’s Orange
County in the past week,
spurring nearly 1,000 evacua-
tions and destroying homes in
the wealthy enclave. In Col-
orado Springs, blazes killed a
woman at a mobile-home park
and forced the city’s airport to
briefly close. Crews battled huge
flames in Michigan. 

The scariest part of all of this
— it’s only May.

While living in the West has
meant coming to terms in some
ways with living in a danger

zone, blazes are arriving earlier
in the year and staying later. 

Flames have scorched nearly
1.3 million acres across the
country since January, reaching
into places where they
wouldn’t be expected to occur
until months from now.

Just before the New Year in

Colorado, a wildfire ripped
through a suburban area, de-
stroying more than 1,000
buildings. In California, Santa
Ana wind season in October
and November typically fuelled

flames. Instead, there’s been
burning all winter and spring,
made worse by the drought, 
Joe Tyler, director for Califor-
nia’s Department of Forestry
and Fire Protection, commonly

known as Cal Fire, said in a re-
cent press conference.

“We are no longer in a fire
season — we are in a fire year,”
Tyler said.

On top of the most immedi-
ate threat to life, there’s likely
to be profound devastation to
homes and property, and with
it, economic shock.

In an average year, flames
can cause about $50 billion in
damage globally, said Chuck
Watson, a disaster modeler at
Enki Research. But if even just
one country has a bad year for
fires, that total can easily rise to
$200 billion or more. This year,
it’s supposed to be bad in a lot
of countries.

Climate change fuels more intense global wildfires

BloomBerg

Finland’s Fortum Oyj plans to
leave Russia by selling assets as
policy makers pushed for the
state-owned utility to exit be-
cause of the war in Ukraine. 

“We have decided to pursue
a controlled exit from the Russ-
ian market,” Chief Executive Of-
ficer Markus Rauramo said in a
statement. “As the preferred
path, this decision includes a
potential divestment of For-
tum’s Russian operations.”

The announcement comes
just weeks after a 2.1 billion-
euro ($2.2 billion) writedown on
the value of the firm’s and its
German subsidiary Uniper SE’s
Russian operations. In early
April, Finnish Prime Minister
Sanna Marin signalled that a
withdrawal from the country
should come as soon as possible.

The company didn’t offer any
further substantial details on a
call with analysts. Fortum and
Uniper will keep the assets in
“good shape” so that they are
ready for a potential sale, Rau-
ramo said. The utility has also
decided to stop using the For-
tum brand in Russia. 

Other energy companies
have also taken hits on their
businesses in Russia. BP Plc
earlier this month confirmed a
$25.5 billion charge linked to its
exit. TotalEnergies SE took a

$4.1 billion writedown on a
flagship gas project that looks
likely to be hindered by Euro-
pean Union sanctions. Shell Plc
said in its first-quarter results
that its withdrawal will result in
a $3.9 billion accounting charge.

Those examples show the
difficulties facing companies
trying to leave the country, with
“few potential buyers and a
costly exit option,” analysts at
Credit Suisse wrote in a note.
They didn’t rule out Fortum
selling its Russian business

given the Finnish government’s
stance against ownership of
such assets.

Fortum declined as much as
4.2% in Helsinki. The stock has
lost about 40% this year as the
company’s Russian assets dis-
couraged investors. 

Fortum runs seven power
plants in Russia, as well as the
nation’s largest wind and solar
portfolio. Uniper has another
five units. The value of their net
assets in Russia after impair-
ments totals 3.3 billion euros.

Fortum plans ‘controlled exit’
from Russia through sales
The decision includes a potential divestment of the Finnish
firm’s Russian operations, said its CEO Markus Rauramo

This file photo shows a house burning during Dixie Fire on Highway 89 in Greenville —DPA

This year, more than 24,000 fires have burned across US, highest in 10 years: National Interagency Fire Center

GeRMan MinisteR visits RefineRy in BRandenBuRG

German Economics Minister Robert Habeck speaks with the employees of the PCK Raffinerie GmbH against the backdrop of
the EU’s planned oil embargo against Russia in Schwedt, Brandenburg —DPA

BloomBerg

Major copper producers from
BHP to Freeport-McMoRan will
likely avoid drastic changes in
the way they do business in
Chile as writers of a new consti-
tution wrapped up deliberations
on mining proposals. 

In a vote on the Constitutional
Convention floor, a plan to re-
place the nation’s investor-
friendly concession model with
a system of temporary and rev-
ocable permits fell short of the
two-thirds threshold needed to

be included in a document that
will be put to a referendum on
September 4.

While the article had been

moderated from iterations that
required the state to have ma-
jority ownership of projects, the
mining industry warned it still
failed to deliver the legal cer-
tainties needed for investments
that are crucial for supplying
clean-energy transition. 

Chile boasts the biggest de-
posits of the wiring metal used
to electrify economies. To be
sure, Saturday’s vote means the
draft constitution will lack a
dedicated mining statute, leav-
ing legislation more vulnerable
to changes in the future.

Chile copper mines dodge radical changes 

Fortum runs seven power plants in Russia, as well as the nation’s largest wind and solar
portfolio, while Uniper has another five units

n Korea Zinc is seeking to cut carbon emissions amid
increasing pressure from regulators and investors to
address environmental, social and governance concerns

n Only 11 out of 46 metal and mining companies had
carbon-reduction targets that match levels needed for the
UN’s goal of limiting global warming, according to an
analysis by Bloomberg Intelligence published in August

BloomBerg

The European Union could
cap natural-gas prices to avoid
“unbearably high” costs if Rus-
sia, the region’s biggest sup-
plier, significantly limits or
cuts off the flow.

The European Commission
is mapping out energy-market
intervention measures as part
of a package to replace Russ-
ian gas imports after the inva-
sion of Ukraine.

It is set to recommend
agreeing on common princi-
ples to prepare for a wider
disruption and a regional or
EU-wide emergency, where
gas markets can no longer
match supply and demand, ac-
cording to a draft document
seen by Bloomberg News.

Concern over gas supplies
are weighing on European en-
ergy markets as Moscow re-
taliates to EU penalties with
its own curbs against some
gas companies in the region.
Uncertainty over how EU-
based importers should pay
for Russian gas to avoid a
breach of sanctions have also
been a headache for weeks.

Introducing a maximum
regulated price in an emer-
gency would be limited to its
duration and the market price
should be used as long as pos-
sible, the commission said in
the draft. 

The document may still

change before the adoption
scheduled for May 18. 

“One possibility would be to
limit price formation during
this disruption scenario by
capping the price on Euro-
pean gas exchanges, but such
a price cap can in general be
introduced in different ways
and can intervene at different
levels of the gas value chain,”
the commission said in the
document. 

“If compensation is fore-
seen, this type of intervention
could require excessive public
financing.”

The EU has a policy of de-
clining to comment on draft
proposals.

EU mulls gas price cap
in Russian supply row 

Flames have scorched
nearly 1.3 million acres

across the US since
January, reaching into

places where they wouldn’t
be expected to occur until

months from now

Introducing a maximum regulated gas price in an emergency would be limited to its duration
and the market price should be used as long as possible, the European Commission said

Korea Zinc Co plans to
invest $6.6 billion over the

next eight years
developing solar and wind

power generation and
green hydrogen

production, according 
to Yun Choi, Korea Zinc’s
vice chairman and heir

apparent 

A plan to replace Chile’s
concession model with a
system of temporary and

revocable permits fell short
of threshold needed to be

included in a document that
will be put to a referendum 

n European Commission
is mapping out 
energy-market
intervention measures
as part of a package to
replace Russian gas
imports after the
invasion of Ukraine

n It is set to recommend
agreeing on common
principles to prepare
for a wider disruption
and a regional or 
EU-wide emergency

We have decided to pursue a controlled exit from the
Russian market. As the preferred path, this decision

includes a potential divestment of Fortum’s Russian operations

Markus Rauramo, CEO,  Fortum Oyj



other opinion

I
n recent days, about half a
dozen investors in Hong Kong
and New York who blame the

US Securities and Exchange Com-
mission for the recent selloff in
China’s technology companies
were being spoken to. They say
they’ve spotted a pattern: provi-
sional delisting announcements by
the Washington regulator have
tended to precede a drop in the
broader market.

On March 10, the SEC identified
the first five companies that may be
kicked off New York’s stock ex-
changes in three years, prompting
the worst selloff in US-listed Chi-
nese companies since 2008 with jit-
ters extending all the way to
mainland China’s $9.7 trillion stock
market. The agency added a second
and third batch on April 21 and May
4 reversing gains from Chinese eco-
nomic tsar Liu He’s vow for market
stability in mid-March and the Polit-
buro’s promise to support the
healthy growth of platform compa-
nies — widely seen by analysts as
the end of a government crackdown
on Big Tech — in late April. China’s
attempt to calm sentiment has so
far failed. 

Is the US messing with China,
whose economy is in the most pre-
carious condition in years? As Bei-
jing struggles to contain omicron
outbreaks, financing conditions
can’t improve even if the People’s
Bank of China cuts interest rates.
With this bear market, tech start-
ups aren’t able to go public or even
raise venture capital funding.

The timing is unfortunate. With
traders in the dark on the true
state of the Chinese economy and
no end in sight for the country’s
Covid troubles, it’s a fertile time for
conspiracy theories and paranoia.
But the SEC is merely starting a

process that is required by the
Holding Foreign Companies Ac-
count Act, which became law in
December 2020. The watchdog
must delist companies from US ex-
changes if the Public Company Ac-
counting Oversight Board —
essentially an auditor of auditors
— is unable to review companies’
audits for three consecutive years.
Chairman Gary Gensler is just
doing his job.

This process is well-understood
in the marketplace. Large tech
companies, such as Alibaba,
JD.com, Baidu and NetEase Inc.
have already found a second home
in Hong Kong, allowing their cur-
rent investors to keep their shares
and trade on another large bourse
— just in case the US and China
can’t agree on auditing rules, and
delistings follow. At most, the SEC
is a catalyst, rather than the root
cause, of recent selloffs.

More likely, investors are finding
any excuses to sell, now that mar-
ket liquidity is shriveling and Chi-
nese consumer tech is struggling.
The Hang Seng Tech Index has
dropped about 30% this year and
in March touched a three-year low.

But if we zoom out and look at
the longer-term, China’s big inter-
net companies have survived all
sorts of mishaps, from the 2013
taper tantrum, to China’s massive
capital outflow in 2016 and the
Fed’s rate hikes in 2018. Rather,
their share prices have a strong
correlation with expected future
earnings. The stock performance
of Tencent Holdings Ltd, which
went public in 2004, puts things
into perspective. Alibaba, which
listed a decade later, is another
good example. 

—Bloomberg

S
unday was the day when European Union regulations prohibiting
dealings with Russian state energy companies come into effect. That
should trigger a further decline in the volume of crude and refined

products bought and traded by European companies, but it won’t bring
flows to a halt.

Even when, or if, the EU finally imposes sanctions on the purchase of
the country’s oil, it won't stop “Russian” crude leaving Russian ports, nor
the products made from it from fueling European cars and trucks.

There are several reasons why.
Russia will do what it can to keep shipments moving. Crude will con-

tinue to flow to China and India, and in growing volumes. Seaborne ship-
ments will depend increasingly on Russian ships. State-owned Sovcomflot
PJSC operates a fleet of more than 100 oil tankers, ranging from so-called
Medium Range vessels, able to carry 40,000 tons of refined products to
regional markets, all the way up to the largest crude carriers that can haul
eight times as much over huge distances.

The vessels used on Russia’s overseas trade have largely been shunned
since the UK added Sovcomflot to its list of sanctioned entities, prompting
international insurers to distance themselves from the shipowner. The
company’s largest ship, the 340,000 deadweight ton supertanker Svet,
hasn’t carried a cargo since delivering a consignment of Angolan crude to
China in February. Insurance for Sovcomflot ships plying the route to India
will be probably be provided by the Russian state, rather than the mutual
insurance associations, or P&I clubs, that typically perform that role.

But the trade from western Russia to Asian markets has soared since
the invasion of Ukraine and looks set to increase further. 

There will also be exemptions for crude that transits Russia, mostly
from Kazakhstan, but also in much smaller quantities from Azerbaijan
and Turkmenistan. 

While most of the molecules in those cargoes will have been pumped
from the ground in Russia, the legal provenance will be elsewhere. Kaza-
khstan, for example, pumps crude into the Russian pipeline system. That
crude is blended with volumes from Russian oil fields to make the stan-
dardised exports grades — REBCO (Urals) and Siberian Light. Kazakhstan
is then allocated the same amount of crude as it put in the system to be
loaded onto tankers at Russian ports. 

Even though the financial transaction is between the buyer and Kaza-
khstan, the cargo looks Russian. It is branded as a Russian grade and
loaded at a Russian port. That may cause all sorts of reputational risks for
companies, like Vitol Group, that handle Kazakhstan's Urals exports.

While Europe may stop buying Russian crude, it’s unlikely to be able to
avoid diesel fuel made from that crude. The direct diesel trade between
Russia and European countries may halt, but product made from Russian
crude in overseas refineries will still arrive at European ports. Russian
crude processed in overseas refineries ceases to be Russian. Diesel pro-
duced at, say, an Indian refinery is Indian diesel, no matter whether the
crude came from Saudi Arabia, Russia, or anywhere else. Products are
made to tight specifications required in consuming countries and there
is no mechanism to determine where the crude they were produced from
originated.

—Bloomberg

Tesla hedging global supply chain bets

F
rom India to Indonesia,
Elon Musk is scouting
out sites to make more

Teslas for global roads. With
the world mired in supply
chain chaos, access to mate-
rials matters most. He’s got
it right.

After lobbying against
India’s tight policies around
manufacturing and prohibi-
tive import duties, Musk is
headed to meet Indonesia’s
President Joko Widodo and
visit several areas across the
country, which is also the top
producer of nickel, a key
metal for batteries. That’s an
astute bet — for Tesla and
Indonesia. And a missed op-
portunity for New Delhi.

To meet ambitious electric
vehicle targets, Indonesia
has drawn in several battery
and car manufacturers in re-
cent months with a variety
of incentives. Government
ministers say they hope to
have investment across the
supply chain.

With a friendly policy bol-
stering the country’s EV
goals, manufacturers have
started committing billions
of dollars. LG Energy Solu-
tion, along with other com-
panies, is investing about $9
billion to set up a supply
chain in the country. To-
gether with Hyundai Motor,
the firm is developing a bat-
tery plant, too. Meanwhile,
the world’s largest power-
pack maker Contemporary
Amperex Technology Co is

investing almost $6 billion in
a battery project with state-
backed PT Aneka Tambang
Tbk and PT Industri Baterai
Indonesia. 

Further up the value
chain, China’s Zhejiang
Huayou Cobalt and PT Vale
Indonesia Tbk announced
last month they would work
together on the former’s fifth
nickel project in the country.

The move by companies
across the EV supply chain
into the Southeast Asia’s

largest economy shows how
important it is to be close to
the source of raw materials
that feed into manufactur-
ing. If there’s one thing the
past year of logistical screw-
ups and delays has shown
the industry, it’s that proxim-
ity is key. 

—Bloomberg

Tesla’s Elon Musk is headed to meet Indonesia’s President Joko Widodo and visit
several areas across the country, which is the top producer of nickel

anjani TriveDi

The machine that brought
‘Bongbong’ to victory

How Russian is it?: 
A very crude question I

n the days following the
landslide victory of Ferdi-
nand Marcos Jr, friends

and colleagues in the US and
Europe with memories of his
father's kleptocracy asked
me how this could have hap-
pened. With all the forces
working in Marcos’s favour,
a more pertinent query
might be: What was going to
stop it? 

If you spent time before
the Philippines’s presiden-
tial election in the Manila
area, you might have been
forgiven for thinking that
Marcos’s chief opponent,
Leni Robredo, would waltz
into office. She appeared to
have the support of the
urban professional class,
civil-society advocates, stu-
dents and portions of the
business elite. Her last rally,
in the financial district, was
attended by hundreds of
thousands of people. In tony
neighborhoods, like White
Plains in Quezon City, Ro-
bredo posters far outnum-
bered those for Bongbong,
as Marcos is known. (I was
reminded of Brooklyn,
where I lived during the
2016 US election, with its
Hillary Clinton parapherna-
lia.) Drive an hour or so
north and the picture
changed dramatically. A
massive truck dealership
along a highway sported
Bongbong billboards along
the length of its roof — a po-
litical marker as much as the
geographic end of the Manila
exurbs. 

Like the 2016 US election,
the lead-up to Bongbong’s
win was influenced by a for-
midable social media ma-
chine, one that sought to
sanitise the autocratic rule of
his father. Ferdinand Marcos,
who declared martial law in

1972, was forced to flee in
1986 amid a popular upris-
ing, deep recession, debt spi-
ral and the erosion of US
support for his regime.
“They presented fake news
and revisionist history,” Ro-
bredo voter Mark Domingo,
42, told me after the extent
of the Marcos landslide be-
came clear. He held the hand
of his wife, Amor, as they sat
in a volunteer compound ex-
pressing ire for Meta Plat-
form Inc’s Facebook and
TikTok Inc. Social media
companies “have ruined the
Philippines,” he said. 

At the same time, Marcos,
unlike Trump, led a disci-
plined campaign. He shied
away from direct engage-
ment with the media, leaving
image promotion to social
media — Filipinos are
among the world's most ac-
tive users — and scripted
campaign events.

In fact, the Marcos’s cam-
paign was light on policy
specifics, which reduced the
chances he’d trip. It also al-
lowed people to project onto
him what they wished, and
conversely, gave him an op-
portunity to gin up nostalgia
for glory days that never ex-
isted. The strategy worked
for a range of reasons. 

While gross domestic
product surged at the start
of the year, the pandemic re-
cession was a deep one
that’s left lasting trauma.
The nation has one of the
youngest populations in
Asia, something normally
considered a plus. It also
means a big cache of voters
either weren’t alive or were
very young when Marcos Sr.
ruled with an iron fist and
looted state coffers. 

When his epic flaws are
pointed out, many fans
shrug and say it means noth-
ing to them, or worse, claim
it’s fake news. China’s role in
the Philippines also has be-
come a double-edged sword.
While Beijing has helped
bankroll much-needed new
infrastructure, its reach into
the South China Sea has hurt
coastal communities that
earned their livelihoods on
the water for generations.

During a visit in 2019, I met
fishermen who claimed
Marcos’s father brought
strength and respect to their
country. China wouldn’t dare
push them around if he were
still alive and in power, they
asserted.

Bongbong deftly tapped
into this angst on social
media. But he also benefited
from the careful construc-
tion of allegiances with re-
gional political bosses. His
family is from northern
Luzon, the biggest and most
populous island. His running
mate, Sara Duterte, who’s
also the daughter of the out-
going president, drew sup-
port from the southern
stronghold of Mindanao,
where she was a mayor (like
her father). 

Religion, too, came
through for Bongbong and
Duterte. In the Philippines,
faith means mainly Christi-
anity, particularly Catholi-
cism — before its American
administration, the country
had been a Spanish colony
for three centuries. 

While the Catholic Church
played a huge role in rallying
opposition to Marcos’s fa-
ther, its influence is in rela-
tive decline. Prevalent 
now are American-style
megachurches, as well as
congregations that appear to
resemble conservative evan-
gelical groups. Iglesia Ni
Cristo, which disdains the
Catholic Church, is the most
prominent. It threw its
weight behind Bongbong
and did the same for Rodrigo
Duterte in 2016.

INC, as it is known, de-
mands complete obedience
from its members — and de-
livers bloc votes to candi-
dates it endorses. Founded
in the early 20th century, the
group has grown in stature
and influence over the past
few decades, along with
peers. “Though comprising a
small minority dwarfed by
the Catholic Church, these
churches have been able to
mobilise financial and elec-
toral power through careful
organisation and disciplined
pastoral teaching,” John
Choo, Evelyn Tan and Daniel

P.S. Goh, wrote in a 2020 re-
port for the ISEAS Yusof
Ishak Institute in Singapore.
(INC endorsed the success-
ful presidential runs of Be-
nigno S. Aquino III in 2010
and Gloria Macapagal-Ar-
royo in 2004, suggesting an
ability to spot winners and
shape them.) 

In the end, Marcos’s tri-
umph was driven by several
mutually reinforcing factors,
from the urban-rural divide
and the electoral weight of
religious fault lines, to eco-
nomic lopsidedness and per-
ceptions of identity. These
themes, of course, are recog-
nisable beyond the Philip-
pines, having propelled the
2016 Brexit vote in the UK
and the likely return of Re-
publican control of Congress
in November. But while his-
torical parallels make the
outcome seem all but in-
evitable, the disappointment
among Marcos’s opponents
underline the benefit of
hindsight.

The Philippines limits
presidents to single six-year
terms, a product of the post-
1986 constitutional over-
haul designed to prevent
another dictatorship. Will
the machine that delivered
Bongbong to the top job out-
last him? Sara Duterte and
her backers may well be
counting on it.  

—Bloomberg
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The Philippines’ President-elect Ferdinand Marcos Jr rode cultural
and geographic divides — and social media — to a landslide win 

Like the 2016 US election,
the lead-up to Bongbong’s
win was influenced by a
formidable social media

machine, one that sought
to sanitise the autocratic

rule of his father.
Ferdinand Marcos was
forced to flee in 1986
amid an uprising, deep

recession, debt spiral and
the erosion of US support 

In fact, the Ferdinand
Marcos Jr’s campaign

was light on policy
specifics, which

reduced the chances
he’d trip. It also

allowed people to
project onto him what

they wished, and
conversely, gave him

an opportunity to gin up
nostalgia for glory days
that never existed. The
strategy worked for a

range of reasons

With a friendly policy
bolstering Indonesia’s

EV goals, manufacturers
have started committing

billions of dollars. LG
Energy Solution, along
with other companies,
is investing about $9

billion to set up a supply
chain — from mining to
manufacturing — in the
country. Together with
Hyundai Motor Co, the

firm is developing a
battery plant, too
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SEC is stuff of Chinese
investors’ fever dreams

Elon Musk is hunting for new Asian production hubs for his EVs 
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World’s food problems piling up
as India restricts wheat exports

indian wheat usually goes to Bangladesh, sri lanka, the United arab emirates and indonesia 

BloomBerg

India’s move to restrict wheat
exports is set to reverberate
through global agricultural mar-
kets, exposing just how tight
global supplies are after the war
in Ukraine and threatening to
drive up food prices even more. 

The government said in a no-
tification it will suspend over-
seas sales to manage its food
security. This drew criticism
from the agriculture ministers
of the Group of Seven nations,
who said that such measures
make the world’s crisis worse. 

The surprising thing is that
India isn’t even a prominent ex-
porter on the world stage. The
fact that it could have such a
major impact underscores the
bleak prospect for global wheat
supplies. War has crippled
Ukraine’s exports, and now
droughts, floods and heat waves
threaten crops in most major
producers. 

“If this ban occurred in a nor-
mal year the impact would be
minimal, but the loss of Ukraine
volumes exacerbate the issues,”
said Andrew Whitelaw, a grains
analyst at Melbourne-based
Thomas Elder Markets.

India’s decision to halt wheat
exports came as a record-
breaking heat wave parched
the crop during a crucial pe-
riod, spurring estimates of
slumping yields. The output
risk created a dilemma for
India, which has tried to fill the
gap as the shortfall in Ukraine’s
exports push buyers toward al-
ternative origins.

India prioritised the domestic

market, even as the move risks
tarnishing its international
image as a reliable supplier.
Prime Minister Narendra Modi
faces frustration on home soil
about surging inflation, an issue
that brought down the previous
government and paved the way
for his ascension to power.

India will approve exports to
countries that require wheat for
food security needs and based
on the requests of their govern-
ments. It will also allow ship-
ments for which irrevocable

letters of credit have already
been issued. Indian wheat usu-
ally goes to Bangladesh, Sri
Lanka, the United Arab Emi-
rates and Indonesia. 

“Directing the wheat exports
through government channels
would not only ensure fulfilling
the genuine needs of our neigh-
bours and food-deficit countries,
but also control inflationary ex-
pectations,” India’s food ministry
said in a statement. It added that
the country has adequate food
stocks.

Traders are frustrated by the
policy. A day before the export
halt was announced, the gov-
ernment said it was sending
trade delegations to countries in
Africa, Asia and the Middle East
to explore the possibility of
boosting wheat exports. The
food ministry had also said it
saw no need to control exports
as Bloomberg News reported
that authorities were consider-
ing the move.

“A lot of exporters and actual
users worldwide have commit-
ments of purchase of Indian
wheat, which should be hon-
ored,” said Vijay Iyengar, chair-
man and managing director of
Singapore-based Agrocorp Inter-
national, which trades about 12
million tons of grain annually.

The ban could spark frenzied
trading when agricultural mar-
kets reopen on Monday. Bench-
mark wheat prices in Chicago
jumped 6.2% in the latest week
while Paris wheat futures
surged to an all-time high on
concern that extreme weather is
pressuring the global harvest.
India’s ban will add to supply
risks.

War has crippled Ukraine’s exports, and now droughts, floods and heat waves threaten
crops in most major producers

The government said in a notification it will suspend overseas sales to manage
its food security, which drew criticism from agriculture ministers of G-7 nations

BloomBerg

Hiro Mizuno, former chief 
investment officer of Japan’s
GPIF, the world’s largest 
pension fund, has recounted
how Kofi Annan once said 
to him that Asian nations 
were a “desert” of responsible
financing.

Mizuno told the story in
2019, two years after he began
to champion investing based
on environmental, social and
governance metrics. Things
have changed since then.

Asia was the fastest growing
region for ESG debt issuance in
2021, according to Bloomberg
data, though it was off a small
base. Japan has the lowest pro-

portion of its total managed in-
vestments that would qualify
as “sustainable,” compared
with the rest of the world, ac-
cording to the most recent
Global Sustainable Investment
Review. (The rest of Asia isn’t
included.) 

South Korea and Japan both
ranked behind Sweden —
which has a much smaller
economy — for green bond is-
suance in 2021, according to
the Climate Bonds Initiative.

Tae-Han Kim, a senior expert
at the Korean Sustainability In-
vestment Forum, said ESG was
still in the early stages in that
country, and the focus was on
disclosure. “Unlike Europe and
the US, Korean financial institu-

tions are not familiar with cor-
porate engagement,” he said.

The recent emergence of cli-
mate-focused shareholder res-

olutions in Japan is instructive.
A shareholder resolution was
filed against J-Power, the coal-
intensive Japanese power com-

pany. It’s the first such resolu-
tion in the country to be co-
filed by institutional investors,
after three were filed by non-
profits in the past two years.
Still, all of those institutional
investors instigating the J-
Power resolution are Western:

Amundi, Man Group and HSBC
Asset Management. 

A climate-focused resolution
filed last year with Mitsubishi
UFJ Financial received 23%
support overall. Almost a third
of institutional investors, or 20
of 69, supported the resolution.
However, when it was nar-
rowed to Japanese investors,
the proportion was less than a
quarter: six out of 28 voted in
favour, according to Kikonet,
one of the nonprofit groups in-
volved in the filing.

Asian countries have started
paying attention to ESG just as
the issue of climate change —
which is more time-sensitive
and more aligned with finan-
cial risk — is dominant. 

Asia starts paying attention to ESG as climate change issue

BloomBerg

Singaporeans are flocking to
apply for passports after travel
restrictions eased, unlocking
pent-up wanderlust after two
years of Covid-19 restrictions. 

The number of passport ap-
plications has spiked to more
than 7,000 a day, peaking at
14,000, according to the Immi-
gration & Checkpoints Author-
ity, which described the surge
as “overwhelming.” That com-
pares with about 2,000 a day
before the pandemic, the ICA
said. The average wait for pro-
cessing now is at least six
weeks from the application
time, it said.

Asia’s popular tourist desti-
nations from Japan to Thailand
are moving to reopen their bor-
ders, welcoming back tourists
after the latest Covid-19 vari-
ant omicron proved to be mild
compared to its deadly prede-
cessors. Singapore, itself a well-
known attraction, removed
pre-departure testing require-
ments for fully-inoculated visi-
tors from all countries last
month.

Local media reported long,
snaking queues at the ICA
building where applicants
waited for hours to collect their

travel documents. “I have a
backache now” from standing
in line, researcher Ad Maulod
was quoted by Channel News
Asia as saying while he waited
three hours to collect his pass-

port for a trip to Malaysia. 
The ICA has deployed more

resources to process the appli-
cations and expanded the
queuing areas to cope with
large crowds, it said in a state-
ment published. “We are doing
our best to handle the high de-
mand and our officers are
working longer hours during
this period,” the government
agency said.

For two years, more than five
millions of Singapore’s resi-
dents were stuck on the island
with the land area of some 730
square kilometres, or about a
quarter the size of Rhode Is-
land, the US’s smallest state.

Singaporeans are dashing for
passports as borders reopen
The city-state removed pre-departure testing requirements
for fully-inoculated visitors from all countries last month

Asia was the fastest growing region for ESG debt issuance in 2021, according to Bloomberg
data, though it was off a small base

The continent was the fastest growing region for environmental, social and governance debt issuance in 2021

Workers process dry red chilli peppers in india

Female workers process and dry red chilli peppers under the sun on the banks of the Ganges River in the Hooghly district of
West Bengal in India. Every day, after 8 hours of work, these workers earn about $2dollars (INR150), which is one of the main
sources of income for their families before the monsoon —DPA

BloomBerg

The Malaysian state of
Sarawak is in talks with Nor-
way about setting up a sover-
eign wealth fund, Premier
Abang Johari Tun Openg said
in a statement.

Sarawak, home to some of
the biggest aluminum smelters

and hydroelectric dams in
Southeast Asia, would try to
achieve the same standard and
success of Norway’s sovereign
wealth fund, the premier said
after a meeting with Norges
Bank Investment Management
officials at the bank’s head-
quarters in Oslo. 

Norges Bank manages The

Government Pension Fund
Global.

“Given the many parallels
between Sarawak and Norway,
Sarawak was particularly in-
terested in the lessons to be
learned from Norway, given
that it had around 25 years ex-
perience in developing the
fund,” Abang Johari said.

For two years, more than five millions of Singapore’s residents were stuck on the island
with the land area of some 730 square kilometres 

n India’s decision to halt wheat exports came as a record-
breaking heat wave parched the crop during a crucial
period, spurring estimates of slumping yields

n The output risk created a dilemma for India, which has
tried to fill the gap as the shortfall in Ukraine’s exports
push buyers toward alternative origins

BloomBerg

India’s monsoon will arrive
early this year, providing
much-needed relief after a
record-breaking heat wave
damaged crops and threat-
ened the health of millions of
people across the region.

The mercury surged as high
as about 48 degrees Celsius
(118 degrees Fahrenheit) in
some parts this month, after
the average temperature
soared in March to the highest
ever for the month in records
going back to 1901. The ex-
treme weather scorched
wheat fields in the world’s
second-biggest grower, damp-
ing expectations for exports to
alleviate a global shortage.  

Heat waves have spurred
estimates that wheat yields
could slump between 10%
and 50% in 2021-22. The gov-
ernment has slashed its 
production forecast to 105
million tons from a record 111
million predicted earlier.

The southwest monsoon
that waters more than half of
the country’s fields is likely to
arrive in the southern state of
Kerala on May 27, compared
with its normal start date of
June 1, according to the India
Meteorological Department.
Sowing of key crops such as
rice, corn and soybeans will
gather pace.

The monsoon is critical for
India’s farm output and eco-
nomic growth at a time when
the country is battling soaring
food prices. 

The war in Ukraine has fur-
ther pushed up world food
costs to a record. India’s farm
sector is the main source of
livelihood for 60% of its pop-
ulation and accounts for 18%
of the economy.  

Showers during the season

not only water fields directly,
but fill reservoirs that help ir-
rigate winter-sown crops. 

A good monsoon boosts
crop output, while poor rains
lead to drinking water short-
ages, lower harvests and
higher imports of some com-
modities. India is the second-
biggest grower of wheat, rice,
sugar and cotton, and the
largest buyer of palm, soybean
and sunflower oils.

The monsoon is likely to be
normal for a fourth year. The
weather office forecast in
April that annual rainfall 
during the four-month 
season would be 99% of the
long-term average of 87 
centimeters.

Last year’s monsoon rains
were 99% of the long-term 
average, according to the
weather department. It was
9% higher than normal in
2020 and 10% more than the
average in 2019. Rains helped
to boost India’s food grain
production to a record in
2021-22.

Early monsoon in
India to give heat

relief, spur sowing

The mercury surged as high
as about 48 degrees Celsius
(118 degrees Fahrenheit) in

some parts this month,
after the average

temperature soared in
March to the highest ever
for the month in records

going back to 1901 

The number of passport
applications in Singapore has
spiked to more than 7,000 a

day, peaking at 14,000,
according to the Immigration

& Checkpoints Authority,
which described the surge

as “overwhelming”

India will approve exports
to countries that require
wheat for food security
needs and based on the

requests of their
governments. It will also

allow shipments for which
irrevocable letters of credit
have already been issued

Sarawak in talks to form sovereign fund

Japan has the lowest
proportion of its total

managed investments that
would qualify as

“sustainable,” compared
with the rest of the world,

said Global Sustainable
Investment Review 
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Nato says Turkey doesn’t plan
to block Nordic nations’ bids

Nato allieS are expected to highlight Russia’s behaviour as a direct threat in an upcoming strategic document

Addressing concerns about possible moves by Russia before Nordics are ratified,
the alliance’s chief said ‘we will look into ways to provide security assurances’

BloomBerg

Finland announced it will apply
to join Nato, and Sweden is likely
to follow. Turkey doesn’t plan to
block the Nordic countries’
membership bids, Nato chief
Jens Stoltenberg said after meet-
ings in Berlin. The military al-
liance in June is expected to
highlight Russian behavior as a
direct threat in an updated
strategic document. 

The UK defense ministry es-
timated that Russia has likely
lost a third of the forces it sent
to Ukraine in February, and its
offensive in the Donbas region
has stalled. Ukraine won the
Eurovision Song Contest. 

“Turkey has made it clear
that its intention is not to block
membership” of Nato for Fin-
land and Sweden, said Jens
Stoltenberg, secretary general
of the military alliance, speak-
ing after a two-day meeting 
of Nato foreign ministers in
Berlin. 

Stoltenberg said he was confi-
dent Turkey’s concerns , which
came to the forefront, would be
addressed without delaying the
membership procedure. “A
quick and swift process,” is still
expected, he said. 

Addressing concerns about
possible moves by Russia before
the Nordic nations are fully rat-
ified, Stoltenberg said “we will
look into ways to provide secu-
rity assurances, including by in-
creasing Nato presence in the
Baltic region, in and around Fin-
land and Sweden.” 

The shift from Russian gas to
costlier LNG could prompt
some German manufacturers

to relocate to the US, Michael
Huether, director of the re-
search institute IW Cologne,
said in an interview with
Stuttgarter Zeitung and the
Stuttgarter Nachrichten. 

As Germany prepares to 
shift permanently away from
cheaper Russian supplies, the
US’s energy independence could
make it an attractive option,
Huether said. 

He added that Russia’s econ-

omy will be permanently dam-
aged by its standoff with the
West. “Putin is committing eco-
nomic suicide,” Huether said.  

German Foreign Minister An-
nalena Baerbock predicted the
war in Ukraine “will not be over
so quickly” and said Germany
and its international allies will
face fallout from Russia’s inva-
sion for decades. 

“Russia’s break with all the
norms of peaceful coexistence,

especially the European peace
order, the deliberate destruction
of humanitarian law: all this is a
radical turning point in the in-
ternational order,” Baerbock
said after hosting talks with
Nato counterparts in Berlin.  

“All this has drastically
changed the security situation in
the European and Transatlantic
sphere, and it requires far-
reaching strategic answers,” she
added. Sauli Niinisto is expected
to meet with Senate Minority
Leader Mitch McConnell and Re-
publican senators John Bar-
rasso, Susan Collins and John
Cornyn in Helsinki on Monday,
his office said. 

The meeting comes after Fin-
land said it would apply to join
the Nato military alliance, and
will focus on the Nordic coun-
try’s security policies and 
Russia’s war on Ukraine. 

McConnell and the senators
met in Kyiv on Saturday with
President Volodymyr Zelenskiy. 

Nato allies are expected to
highlight Russia’s behaviour as
a direct threat in an upcoming
strategic document, where
they’ll also address how to 
better support neighbouring
countries that are vulnerable to
coercion and aggression, ac-
cording to a Nato official. 

Prime Minister of Finland Sanna Marin and Finnish President Sauli Niinisto attend a press

conference on the nation’s security policy decisions regarding joining Nato at the Presidential

Palace in Helsinki, Finland, on Sunday —DPA 

BloomBerg

Senate Republican Leader
Mitch McConnell said after a
visit to Kyiv that he expects the
chamber to pass a $40 billion
aid package for Ukraine with
broad bipartisan backing on
Wednesday.

McConnell, speaking to re-
porters on a call from Sweden,
made the pledge after leading 
a group of Republican 
senators to meet Ukrainian
President Volodymyr Zelen-
skiy, who called for swift pas-
sage of the aid.

“What I assured him — as
this is an all-Republican dele-
gation — is that support for
Ukraine and this war against
the Russians is bipartisan,”
McConnell said, including
from “an overwhelming ma-
jority of Republicans.”

The Republican leader has
been an early backer of
Ukraine, urging December 6 for
the US to send Ukraine what-
ever arms the country needs to
defend itself. That puts him at
odds with more isolationist
members of the GOP, including

fellow Kentucky Senator Rand
Paul, who held up the Ukraine
aid last week and argues it
spends too much at a time of
high inflation.

“There have always been
isolationist voices in the Re-
publican Party,” McConnell
said. 

BloomBerg

German Chancellor Olaf Scholz
faces another tricky electoral
test, with polls suggesting his So-
cial Democratic Party (SPD)
could suffer a second setback in
a week in a regional ballot.

Some 13.2 million people are
eligible to vote in Germany’s
most populous state of North
Rhine-Westphalia, a heavily in-
dustrialised western region that
was once an SPD stronghold but
has been ruled by the Christian
Democratic Union since the
most-recent election in 2017.

The latest vote is also taking
place under the shadow of the
war in Ukraine. Scholz’s approval
rating has slumped after he was
criticised at home and abroad for
foot-dragging on supplying Kyiv
with heavy weapons and for
blocking an immediate ban on
Russian energy imports.

The SPD suffered its first de-
feat in a regional election since
Scholz took office in December,
tumbling to an historic low in the
northern state of Schleswig-Hol-
stein. The CDU, the main opposi-
tion party at the national level,

romped to victory thanks to its
popular incumbent.

In a poll for NRW, support for
the SPD was at 29%, two points
below its result in the election
five years ago. The CDU, led by
current state premier Hendrik
Wuest, was on 32%, down one
percentage point from 2017, ac-
cording to the survey for public
broadcaster ZDF.

The first exit polls were due to

be published at 6 pm.
The Greens are projected to

nearly triple their share of the
vote, coming in third with 17%
and continuing their surge since
joining ruling coalition in Berlin
with the SPD and the business-
friendly Free Democratic Party.

The FDP, the junior partner in
the current government in NRW,
is projected to lose about half its
backing to 6%, while the far-

right Alternative for Germany is
seen stable at around 7%. An-
other poor performance by the
FDP could increase tensions
within the ruling coalition at the
federal level.

Even if the SPD comes in 
second, its candidate Thomas
Kutschaty has suggested that he
could try to form a government
with the Greens and FDP. Be-
cause of the drop in support for
the FDP, Wuest would have to
convince the Greens to join a
coalition government so that he
could remain regional premier.

Some 13.2 million people

are eligible to vote in

Germany’s most 

populous state of North 

Rhine-Westphalia, a heavily

industrialised western region

that was once an SPD

stronghold but has been

ruled by the Christian

Democratic Union since the

most-recent election in 2017

Scholz faces another tricky electoral test 
Germany’s latest vote is taking place under the shadow of the war in Ukraine

McConnell sees swift
Ukraine aid passage

German Chancellor Olaf Scholz meets with the women’s soccer team of FC Krywbass in

Cologne, North Rhine-Westphalia, on May 13 — DPA

n Nato chief Jens Stoltenberg said he was confident
Turkey’s concerns , which came to the forefront, would be
addressed without delaying the membership procedure.
“A quick and swift process,” is still expected, he said  

n German Foreign Minister Annalena Baerbock predicted
the war in Ukraine “will not be over so quickly” and said
Germany and its international allies will face fallout from
Russia’s invasion for decades
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Australian Prime Minister Scott
Morrison made an impassioned
pitch for his center-right gov-
ernment to be re-elected for a
fourth term less than one week
from a national election, with
polls pointing to an opposition
victory.

The Liberal National Coali-

tion government held its official
campaign launch in Brisbane,
Queensland, a state that is cru-
cial for Morrison’s party for 
any possibility of victory in the
May 21 election.

Speaking in front of a crowd
of loyal supporters on Sunday,
Morrison said “Australia has
prevailed” in the face of a pan-
demic, a global economic down-

turn and climate change-fueled
natural disasters.

“We stand on the edge of a

new era of opportunity, better
days are now ahead, but we can-
not take it for granted,” the

prime minister said.
Morrison’s government will

seek re-election on the back of a
strong economy and record-low
unemployment, and further ap-
pealed to the hip pockets of
Australians with proposals to
unlock pension rules for real es-
tate investing. 

The Labor opposition has
criticised the “cost-of-living cri-

sis” in Australia, with rising in-
flation and low wages.

Morrison’s party has held on
to power with a slender one-
seat majority in Australia’s 
151-seat parliament in the past
three years, but latest opinion
polls show a swing in public
sentiment, indicating an em-
phatic victory for the opposition
in the election.

Australian PM launches pitch for his second ‘miracle’ win

BloomBerg

North Korean leader Kim
Jong-un called the growing
outbreak of a fever “the big
upheaval since the nation’s
founding” as state media re-
ported more new cases.

There were about 296,000
cases of fever with 15 deaths,
the Korean Central News
Agency said, adding to the
more than 170,000 cases re-
ported the previous day. The
total death toll stands at 42. 

Kim has ordered a lock-
down of major cities since the
country said it found a Covid
case within its borders. With
some 820,000 cases reported
since, Kim is seeking to beef
up quarantine efforts as the
outbreak has the potential to
devastate a population that
relies on an antiquated health
care system and remains
largely malnourished, with
likely no vaccines.

In a Workers’ Party meet-
ing, Kim called on officials to
be confident they can contain
the contagion as the outbreak
remains limited to certain
areas and to learn from other
countries, especially China, on
ways to deal with it, the Ko-
rean Central News Agency
(KCNA) reported.

He also criticised party or-
gans for “incompetence and a
lack of responsibility” and
called for preparing the polit-
ical organisation to win the
fight.

Until recently, North Korea
had denied it had any Covid
cases, a claim doubted by ex-
perts in the US, Japan and
other countries. It has also re-
fused vaccines from the out-
side world.

The administration of new
South Korean President Yoon
Suk Yeol, who has pledged 
to take a tough line on Py-
ongyang for its security
threats, offered to send Covid
vaccines and other medicines.

North Korea closed its bor-
ders more than two years ago
with China, its biggest trade
partner. Along with interna-
tional sanctions, the measures
have walloped North Korea’s
sanctions-hit economy.

North Korean leader 
Kim Jong-un has ordered
a lockdown of major cities

since the country said
earlier this week it 

found a Covid case within
its borders

North Korea outbreak
worsens as leader Kim
warns of ‘upheaval’

North Korean leader Kim Jong-un visits the national emergency quarantine command

centre in Pyongyang, North Korea, on May 13 —DPA 

Senate Republican Leader

Mitch McConnel has been

an early backer of Ukraine,

urging December 6 for 

the US to send Ukraine

whatever arms the

country needs to 

defend itself 

The Liberal National Coalition government held its official

campaign launch in Brisbane, Queensland, a state that is

crucial for Australian Prime Minister Scott Morrison’s party

for any possibility of victory in the May 21 election

Turkey has made it
clear that its intention

is not to block membership”
of Nato for Finland and
Sweden

Jens Stoltenberg,
Nato chief

gOVernment OF dUbAi
dUbAi COUrts

dUbAi COUrts OF First instAnCe  
task no. 2022 / 128255

service by Publication
in Case no.: 163 / 2022 / 18

real estate, restricted - Jurisdiction
Tried in: sixth partial real estate Circuit no. 91.
Case subject: Claiming that:
1- cancel the contract dated 13/06/2019 of the hotel unit No. THOE2 — PF — 3061

(familial) at Portofino building in the World Islands district at The Heart of Europe
project.

2- The Defendants jointly and severally be ordered to repay the Plaintiff an amount of
AED 1,380,245.32 (One million three hundred-eighty thousand two hundred forty- five
dirhams and thirty- two fils), together with the legal interest at the rate of 9% per
annum from due date (Completion date as per the contract 31/12/2019) until full
payment. In addition to charges, expenses and Attorney fees

Plaintiff: Yahir marban Camacho
Address: UAE - Emirate of Dubai - Bur Dubai - Tecom area, Sheikh Zayed Road - near the
metro station Dubai Internet City -Al Shafar Tower - Floor 24 - Office 2408
Represented by: Hassan Ali matar Al riyami
To be served on: 1- Abdul nassar ismail, Capacity: defendant
service subject: Filed a case against you Claiming to:
1- Cancel the contract dated 13/06/2019 of the hotel unit No. THOE2 — PF — 3061
(familial) at Portofino building in the World Islands district in The Heart of Europe project.
2- The Defendants jointly and separately be ordered to repay the Plaintiff an amount of
AED 1,380,245.32 (One million three hundred-eighty thousand two hundred forty- five
dirhams and thirty- two fils), together with the legal interest at the rate of 9% per annum
from due date (Completion date as per the contract 31/12/2019) until full payment. In
addition to charges, expenses and Attorney fees.
The case is scheduled to be heard on monday 30/01/2022, at 08:30 am, in the Remote
Litigation & Building_DESC. Therefore, you are required to appear in person or through a legal
attorney and submit your Memoranda or exhibits to the court not less than three days before
the hearing. Noting that the Case was reopened after having been cancelled.

the gulf time

Date:16-05-2022

Service No. 2022 / 79517 
Service Date: 13/05/2022

gOVernment OF dUbAi
dUbAi COUrts

notification by Publication
emirate of dubai

dubai Courts department
Personal status Court

notification of the existence of an heir
Limitation of succession Application no. 439/2022

To all who claim an inheritance or a right in the

estate a the deceased, baniara djamaudin

Arsyad, Indonesian national, present to the

Personal Status Court with all papers within 30 days

from publishing this notification.

Personal status services section

(signed & stamped)

the gulf time

Date:16-05-2022

the gulf time — Date:16-05-2022

exPert meeting 

notice by publication
sub: accounting expert meeting in the case 

no. 3359/2021 commercial appeal

Appellant: Victoria marbles L.L.C

To Appellee : 1) b & m Logistics L.L.C
2) Owner of the vessel maersk serangoon
3) Wefreight shipping L.L.C

It was decided to hold an expert video conference
meeting, concerning the case No. 3359/2021 commercial
appeal - Dubai , via ( microsoft teams )in the above
mentioned case on Wednesday corresponding to
18/05/2022 at 01:00 p.m. , thus you are required to attend
the meeting at aforesaid time and you can send all your
arguments and documents that you deem appropriate to
facilitate the expert mission in the case to Email address
a_shamsi13@yahoo.com

Accounting expert
Abdullah Fayez Al shamsi

the gulf time

Date: 16-05-2022

United ArAb emirAtes
Ministry of Justice

Sharjah Federal Court of First Instance

memorandum of notification for defendant by Publication
issued by sharjah Federal Court of First instance

On Case no. (7570/2020) labor, partial bench, sharjah
Counter Case no. (1086/2021) labor, partial bench, sharjah

notification for Original Plaintiff (Counter defendant)

To Original Plaintiff (Counter Defendant): 
mostafa Abdulqader mohammed Abdulqader

Whereas, the Original Defendant (Counter Plaintiff): 
Al nasr technical Commercial Agencies – sharjah

Branch has accelerated the case from the suspension:
Therefore, you are instructed to appear before this court (2nd Labor
Partial Circuit) – Through video communication technology (TEAMS) at
11:00 am, 17/05/2022 AD to reply to the case and submit your
statements. In case of your absence, or failure to send your attorney on
the determined date, the court will proceed in the case in your
absentia.

Case Management Office
Circuit's Secretary
//signed//
//Seal of United Arab Emirates, Ministry of Justice, Sharjah Federal
Court//
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California records $97.5bn
surplus, driven by the rich

CaliFornia’s surplus is bigger than the entire 2020 spending of any other state except new York and texas

BloomBerg

California Governor Gavin
Newsom said that his state has
a record $97.5 billion operating
surplus, as high tax rates on its
wealthiest residents mean he
has more cash to fund liberal
priorities such as education
and health care.

The surplus is bigger than
the entire 2020 spending of
any other state except New
York and Texas. Of that wind-
fall, lawmakers can tap $49.2
billion for any purpose. That
figure surpasses the staggering
$38 billion that they had at
their disposal during the previ-
ous budget season, then 
considered the biggest.

The surplus is “simply with-
out precedent,” Newsom, a
first-term Democrat up for re-
election this year, said as he
unveiled a $227.4 billion
budget for the next fiscal year
beginning in July. 

While billionaires such as
Elon Musk have derided Cali-
fornia’s high taxes as they de-
camped to low-tax states such
as Texas, the progressive tax
system rakes in more revenue
when income rises for its
wealthiest residents. That
group has reaped the benefits
of rising stock prices and stable
employment even as many
lower-income workers lost
their jobs in the pandemic. For
capital gains realisations alone,
California expects to collect a
record $291 billion for 2021,
budget documents show.

“It’s a sign of how well a
number of people are doing in

this economy,” Newsom said.
“I’m proud of California’s pro-
gressive tax system and we’re
the beneficiaries of that.”

This lopsided tax structure, in
which the top 1% of earners pay
nearly half of personal income-
tax collections, also means rev-
enue could plummet severely in
an economic downturn. Indeed,
capital gains as a share of the
personal income collections are
at levels last seen shortly before
the dot-com bust. 

Newsom said he is “deeply
mindful” of prospects of a slow-
down. More than 90% of the
surplus would go to one-time
spending items, he said. Re-
serves, including constitution-
ally mandated deposits, total
$37.1 billion. Newsom also pro-
poses paying off $3.5 billion of

bonds early — an idea pitched
by Wall Street — and using
cash instead of selling debt to
finance some capital projects.

Newsom’s spending plan also
allocates billions of dollars to
providing checks to residents to
offset rising costs, subsidising
health care and fortifying the
state’s energy grid and re-
sponses to climate change. 

Global inflation, war in

Ukraine driving up costs, cli-
mate change impacts… every-
one is feeling the weight.

In what Newsom called the
biggest inflation package in the
country, the state would send
$400 refunds to personal car
and truck owners, with a maxi-
mum of $800 for up to two
cars. Legislators have proposed
broader taxpayer relief based
on income.

California’s wealthiest residents have reaped the benefits of rising stock prices and stable employment even as many lower-income
workers lost their jobs in the coronavirus pandemic

While billionaires decamped to low-tax states, the progressive tax system
rakes in more revenue when income rises for city’s wealthiest residents

BloomBerg

Allianz SE says car-shipping in-
cidents are now a major cause
of loss for the insurance indus-
try after a cargo ship with
about 4,000 Volkswagen AG ve-
hicles caught fire and sank in
the Atlantic two months ago.

Fires on board car carriers
have become a loss driver over
the past decade, according to a
report published by Allianz
Global Corporate & Specialty, the
German company’s industrial
insurance arm. In many cases,
fires resulted in the total loss of
cargo and vessel, it added.

Car carriers, the largest of
which can hold as many as

8,000 vehicles, are susceptible
to stability issues and fires, said
Justus Heinrich, head of marine
in Central & Eastern Europe at
AGCS. The vessels were already
under scrutiny following a
string of incidents, he said.
“And now we have the Felicity
Ace. These casualties are very
complex and expensive to 
resolve,” he said.

The Felicity Ace, transport-
ing Porsche, Audi, Lamborghini
and other VW Group cars, sank
off the coast of Portugal’s

Azores after being battered by
waves and leaning 45 degrees
to its starboard side, the ship’s
operator said at the time. 

Allianz said open decks allow
fires to spread quickly, while
any water ingress will affect
the stability of the so-called
roll-on roll-off vessels. They are
under commercial pressure
with short turnaround times at
port, which can result in ships
sailing before the crew has ver-

ified ballast calculations or
completed lashing and secur-
ing watertight doors, it added. 

Research points to additional
fire risks from electric vehicles,
Allianz said, as tests have shown
that ship water sprinkler sys-
tems alone are not effective at
extinguishing an EV fire.

Allianz warns of car ship pain after 4,000 vehicles lost at sea

BloomBerg

Technology companies includ-
ing ASML Holding NV and
Adyen NV called on the Dutch
government to maintain a tax
break that seeks to attract 
expatriates to the Netherlands.

Ingrid Thijssen, head of the
Confederation of Netherlands
Industry and Employers, said
the government for budget rea-
sons is considering shrinking
or scrapping a rule that ex-
empts 30% of an expat’s salary
from income tax for five years. 

“We are trying to explain to
the politicians that it isn’t a good
move, but we haven’t been able
to get it off the table so far,” she
said in an interview. Prime Min-
ister Mark Rutte’s government
hasn’t publicly announced such
a plan and the Dutch Finance

Ministry declined to comment.
The plan drew the ire of

dozens of Dutch technology
companies that rely on foreign
talent. “Between 15% and 70%
of our employees come from
outside the Netherlands,” exec-
utives including ASML Chief Ex-
ecutive Officer Peter Wennink,
Adyen Chief Financial Officer
Ingo Uytdehaage and Flow
Traders NV CEO Dennis Dijk-
stra said in a letter to the gov-
ernment seen by Bloomberg.
The tax benefit is essential to
attracting international talent,
the executives said.    

Rutte’s previous cabinet de-
cided in 2018 to reduce the tax
benefit from eight to five years. 

“This measure will really
hurt companies like NXP, ASML
and Philips,” Henk Volberda, a
professor of strategy and inno-
vation at the University of Am-
sterdam, told Bloomberg. He
said 17% of Dutch job openings
already can’t be filled. 

“Companies that operate in
the Netherlands will move
parts of their operations
abroad and companies consid-
ering to be based here will
think twice,” he said.

Dutch tech firms warn they’ll 
lose out if expat tax break goes
The government is considering shrinking, scrapping a rule that 
exempts 30% of an expat’s salary from income tax for five years

Car-shipping incidents are now a major cause of loss for the insurance industry after a
cargo ship with Volkswagen vehicles caught fire and sank in the Atlantic two months ago

Car carriers, the largest of which can hold as many as 8,000 vehicles, are susceptible to stability issues and fires 

Forest Fire in German state

A firefighter extinguishes a fire in a forest near Kordel in Germany state of Rhineland-Palatinate. The climate researchers took
a closer look at flood disasters mainly in Germany in mid-July 2021, which claimed the lives of more than 180 people in the
western states of Rhineland-Palatinate and North Rhine-Westphalia —DPA
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Bill Gates sold about $940 mil-
lion of Canadian National Rail-
way Co. shares, trimming one of
the largest holdings of the in-
vestment firm that controls his
$117 billion personal fortune. 

Cascade Investment un-
loaded roughly 12% of its
shares in the Montreal-based
company from April 27 to May
12, leaving it with a stake of

about 9% or $6.8 billion, 
according to a Securities and 
Exchange Commission filing.

Cascade has been reducing
its ownership of the Canadian
railway since at least May 2021,
when it still owned roughly
13% of the company. One of
Cascade’s investment man-
agers, Justin Howell, has served
on Canadian National’s board
since last year. 

Gates, 66, the world’s fourth-

richest person according to the
Bloomberg Billionaires Index, re-
cently got into a spat with Elon
Musk after he accused Gates of
damaging his environmental
credibility by shorting Tesla Inc.
In an interview with the BBC
this month, Gates appeared to
acknowledge that he had in-
deed shorted shares of the elec-
tric-vehicle maker, saying that
he was merely diversifying his
investments.

Dutch Prime Minister Mark Rutte’s previous cabinet decided in 2018 to reduce the tax
benefit from eight to five years 

n California’s operating surplus surpasses the staggering
$38 billion that the lawmakers had at their disposal
during the previous budget season, then considered
the biggest

n For capital gains realisations alone, California expects to collect
a record $291 billion for 2021, budget documents show
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The European Union (EU) cut
its prediction for 2022 
euro-area growth and almost
doubled its estimate for infla-
tion, according to new draft
projections.

In the first forecast since the
outbreak of war in Ukraine,
the European Commission
says gross domestic product
will expand 2.7% in 2022 and
2.3% in 2023, according to a
draft seen by Bloomberg.
That’s down from February
readings of 4% and 2.7%. 

On inflation, the commis-
sion predicts rates of 6.1%
and 2.7% for this year and
next, compared with previous
forecasts of 3.5% and 1.7%,
respectively.  The predictions
aren’t finalised and may still
change before they are 
published by the EU executive.

Russia’s invasion of Ukraine
and sanctions imposed in re-
sponse have darkened the
outlook for the global econ-
omy by sending energy prices
surging and straining supply
chains that were already reel-
ing from the pandemic. The
euro area is among the worst-
hit regions because of its re-
liance on Russian energy and
proximity to the conflict. 

The rebound from virus re-
strictions is now expected to
be softer than initially thought,
while inflationary pressures
are still on the rise. Consumer-
price growth hit a fresh record
last month — reaching almost
four times the European 
Central Bank’s 2% target.

The tax break plan drew
the ire of dozens of
Dutch technology

companies that rely on
foreign talent. Between
15% and 70% of ASML
and Adyen employees
come from outside the

Netherlands

BloomBerg

Elon Musk, the world’s richest
person, is considering a visit
to Indonesia to explore invest-
ment opportunities in the re-
source-rich Southeast Asia
country.

The chief executive officer
of Tesla Inc. and SpaceX met
with Indonesian President
Joko Widodo at the rocket
manufacturer’s site in Boca
Chica, Texas, on Saturday, dur-

ing which Widodo extended
an invite. “Hopefully in No-
vember, thank you for the in-
vitation,” Musk said, according
to a statement released by
Widodo’s office.

Musk is currently in a $44
billion takeover bid for Twitter
Inc., though that transaction
has become clouded in uncer-
tainty as he said his offer was
“temporarily on hold” and
then maintained he is “still
committed” to the deal.

Musk to explore possible
investments in Indonesia

Tests have shown that
ship water sprinkler

systems alone are not
effective at extinguishing

an electric vehicle fire

n Fires on board car carriers have become a loss driver
over the past decade. In many cases, fires resulted in
the total loss of cargo and vessel

n Allianz said open decks allow fires to spread quickly,
while any water ingress will affect the stability of the
so-called roll-on roll-off vessels

n In the first forecast
since the outbreak 
of war in Ukraine,
the European
Commission says
euro area’s GDP will
expand 2.7% in 2022
and 2.3% in 2023

n On inflation, the
commission predicts
rates of 6.1% and 2.7%
for this year and next

EU trims its euro area
GDP forecast for 2022

Bill Gates sells $940mn of CN rail stock
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Google is staking its vision for
the future on what it’s calling
“ambient computing,” accord-
ing to Rick Osterloh, Google’s
hardware chief.

“Computers should be able to
help you with whatever you
need seamlessly, and be all
around you,” Osterloh said in a
Bloomberg Television interview.

At its annual I/O conference,
Alphabet Inc’s Google intro-
duced a fleet of product updates
and upcoming devices, includ-
ing a new Pixel-branded tablet
and smartwatch. 

Google teased a more auda-
cious gadget: a pair of glasses
that use its Google Translate
service. In a video demo, an eld-
erly mother who speaks Man-
darin was able to understand
her daughter’s English. 

Google’s first attempt at in-
ternet-connected eyewear —
Google Glass — was a famous
flop that left the search giant
more cautious about the futur-
istic field. In the decade since
launching that device, Google
has had skunkworks projects
on similar augmented reality

technology, but has kept most of
its hardware line to more con-
ventional smartphones, laptops
and home speakers similar to
rivals like Apple Inc. 

“We learned so much from
the introduction with Glass,”
Osterloh said on Bloomberg TV.
“We clearly learned how hard it
is to develop this kind of tech-

nology, and learned a lot about
what users care about, and
what’s important.”

Osterloh did not share plans
on when the AR glasses would
be available to consumers, say-
ing only that Google had “a
number of engineers and devel-
opers continuing to build” the
product for internal use. 

‘Ambient computing’ is future
goal, says Google devices chief
Computers should be able to help you with whatever you
need seamlessly, and be all around you, Rick Osterloh said

Humanoid robot ameca in nuremberg

The Ameca humanoid robot by the manufacturer Engineered Arts is seen at the Deutsches Museum Nuremberg in Bavaria.

Manufactured in the UK and exhibited in Germany for the first time, the robot can be used by academics for research; by

marketing teams for publicity stunts; and placed in museums, airports, and malls to welcome visitors    —DPA
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Rivian Automotive Inc reaf-
firmed guidance to deliver
25,000 battery-electric vehicles
this year, despite ongoing sup-
ply chain snarls hampering its
ramp in production.

The Irvine, California-based

carmaker has built about 5,000
vehicles since production
started in September, it said.
That includes 2,553 units built
in the first quarter against a
backdrop of assembly line
pauses due to parts shortages.
The company, which manufac-
tures a mix of pickup trucks,

SUVs and commercial vans, 
delivered 1,227 vehicles to 
customers in the quarter.

Rivian surged as much as 14%
in after-hours trading, before
paring some of the gain. The
stock earlier closed down 9.6%
to $20.60 and has dropped
about 80% so far this year. 

Rivian reaffirms 25,000 EV target

Google teased a more audacious gadget: a pair of glasses that use its Google Translate

service. In a video demo, an elderly mother who speaks Mandarin was able to

understand her daughter’s English
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A
pple Inc is testing
future iPhone
models that re-
place the current
Lightning charg-
ing port with the

more prevalent USB-C connec-
tor, according to people with
knowledge of the situation, a
move that could help the com-
pany conform with looming 
European regulations.

In addition to testing models
with a USB-C port in recent
months, Apple is working on an
adapter that would let future
iPhones work with accessories
designed for the current Light-
ning connector, said the people,
who asked not to be identified

because the matter is private.
If the company proceeds with

the change, it wouldn’t occur un-
til 2023 at the earliest. Apple is
planning to retain the Lightning
connector for this year’s new
models. 

By moving to USB-C, Apple
would streamline the collection
of chargers used by its various
devices. Most of the company’s
iPads and Macs already rely on
USB-C rather than Lightning.
That means that Apple cus-
tomers can’t use a single charger
for their iPhone, iPads and Macs
— an odd setup given Apple’s
penchant for simplicity. Wireless
chargers for both the iPhone and
Apple Watch also use a USB-C
connector for their power
bricks.

Apple, based in Cupertino,
California, declined to comment
on the change.

The move, which analyst
Ming-Chi Kuo has also predicted,
would come with trade-offs —
and potentially create confusion
for customers. USB-C chargers
are slightly larger than the Light-
ning connector, but can offer
quicker charging speeds and
data transfers. The new connec-
tors also would be compatible
with many existing chargers for
non-Apple devices, like Android
phones and tablets.

But the majority of Apple ac-

cessories — including AirPods,
the Apple TV remote, the
MagSafe battery pack and the
MagSafe Duo charger — still use
Lightning. The USB-C adapter in
development could mitigate that
issue, but it’s unclear if Apple
would include that in the box or
make customers pay extra for it. 

There’s also a wide range of
third-party accessories, such as
chargers, car adapters and 
external microphones, that use 
the existing connector. A switch
would force third-party
providers to redesign their 
products.

And the shift would lessen Ap-
ple’s control over the iPhone ac-
cessories marketplace. Apple
forces accessory makers to pay
it to use the Lightning connector
and partake in a stringent ap-
proval process. USB-C is a stan-
dard used by many consumer
device makers, including most
Android phone manufacturers,
making it less likely that Apple
will be able to exert its usual
level of control.

In recent years, Apple also has
worked on iPhones without any
charging port, seeking to pro-
mote the MagSafe wireless
charging system introduced in
2020. But a wireless connection
is often slower at charging a
phone’s battery and doesn’t sync
data with other devices as
quickly. It’s also not practical in
all situations, such as the setup
in some cars.

A key reason for making the

change is the European Union’s
decision to force phone and
other device makers to adopt
USB-C. In April, legislation 
for such a requirement was 
approved by a majority vote.

“Mobile phones, tablets, digi-
tal cameras, headphones and
headsets, handheld video-game
consoles and portable speakers,
rechargeable via a wired cable,
would have to be equipped with
a USB Type-C port, regardless of
the manufacturer,” according to

the legislation. 
Apple has said the European

law would hurt its ability to in-
novate. “We are concerned that
regulation mandating just one
type of connector for all devices
on the market will harm Euro-
pean consumers by slowing
down the introduction of bene-
ficial innovations in charging
standards, including those re-
lated to safety and energy effi-
ciency,” the company said last
year. 
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A move to USB-C would be the second port change in the iPhone’s history. Starting with

the original iPhone in 2007 through the iPhone 4s in 2011, Apple used the 30-pin iPod

connector popularised years earlier

Google has had skunkworks projects on augmented
reality technology, but has kept most of its hardware line

to more conventional smartphones, laptops and
home speakers similar to rivals like Apple

n By moving to USB-C, Apple would streamline the
collection of chargers used by its various devices

n Most of the company’s iPads and Macs already rely on
USB-C rather than Lightning. That means that Apple
customers can’t use a single charger for their iPhone,
iPads and Macs — an odd setup given Apple’s penchant
for simplicity

USB-C chargers are slightly larger than the Lightning connector, but can offer quicker

charging speeds and data transfers. The new connectors also would be compatible with

many existing chargers for non-Apple devices, like Android phones and tablets

Apple is testing a 
switch to USB-C for

future iPhones
The California-based tech giant is working on an
adapter that would let iPhones work with accessories
designed for the current Lightning connector
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Microsoft Corp has an initial
$1.3 billion at stake in a test be-
ginning later this month on
whether its HaloLens aug-
mented-reality goggles can be
turned into an effective combat
system for the US Army.

The month-long test from
May 23 to June 17 will be evalu-
ated by the Pentagon’s testing
office to determine whether the
headset is ready for full produc-
tion and initial deployment.

The project by the Redmond,
Washington-based company
aims to develop a “heads-up dis-
play” for US ground forces, sim-
ilar to those for fighter pilots.

The Integrated Visual Augmen-
tation System would let com-
manders project information
onto a visor in front of a sol-
dier’s face and would include
features such as night vision. 

So far, the Army and the test-
ing office have indicated the gog-
gles show promise but aren’t
ready for combat deployment,
and the service delayed putting
them in the field in favour of this
month’s evaluation.

“We’ll be looking carefully at
those results to inform, ulti-
mately, where we go” with the
program, Army Secretary Chris-
tine Wormuth told the Senate
Armed Services Committee. “I
feel pretty comfortable where

that program is,” she said. “We’ve
been working very closely with
Microsoft, and I think that that

program is on track.”
It’s been called a potential

$21.9 billion program over 10

years for as many as 121,500
goggles, spare parts, logistics
and program management sup-
port. In fact, “less than half of
this total is possible for the US
Army,” Major General Anthony
Potts, the service’s program ex-
ecutive officer for soldier sys-
tems, told the Pentagon
inspector general in the ser-
vice’s rebuttal to a critical re-

port released last month.
The $21.9 billion represents “a

contract ceiling that includes all
possible hardware, components,
and services over a 10-year pe-
riod at the worst possible pricing
structure,” Potts wrote. He said
the full estimate also includes
“all possible sales to sister serv-
ices, Foreign Military Sales and
all maximised service contracts.” 

At the time a Microsoft official
said in an email that the com-
pany continues to develop the
goggles as a “transformational
platform” that will enhance sol-
dier safety and effectiveness,
without addressing the ques-
tions about the contract’s 
potential size. 

Microsoft has $1.3bn at stake as US tests combat goggles
Pentagon’s testing office will evaluate whether the headset is ready for full production and initial deployment

The Integrated Visual Augmentation System would let commanders project information

onto a visor in front of a soldier’s face and would include features such as night vision

Microsoft’s augmented-reality
goggles project aims to

develop a “heads-up display”
for US ground forces, similar

to those for fighter pilots

Apple has worked on
iPhones without any

charging port, seeking to
promote the MagSafe

wireless charging system
introduced in 2020. But a

wireless connection is
often slower at charging a

phone’s battery and
doesn’t sync data with
other devices as quickly


